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Unit III



Unit III: Determination of Value of Supply / Time of Supply 

1) Taxable Supply

2) Supply of Goods and Supply of Services

3) Course or Furtherance of Business

4) Special Transactions affecting Value and Time of Supply

5) Time of Supply for Goods and Services

6) Other Important Points



What is supply under GST?

Supply includes sale, transfer, exchange, barter, license, rental, lease 
and disposal. If a person undertakes either of these transactions during 
the course or furtherance of business for consideration, it will be 
covered under the meaning of Supply under GST.

Elements of Supply

Supply has two important elements:
• Supply is done for a consideration

• Supply is done in course of furtherance of business

If the aforementioned elements are not met with, it is not considered as a sale.



Examples:

• Mr. A buys a table for Rs.10,000 for his personal use and sells it off 
after 10 months of use to a dealer. This is not considered as supply 
under CGST as this is not done by Mr A for the furtherance of 
business

• Mrs. B provides free coaching to neighbouring students as a hobby. 
This is not considered as supply as this act is not performed for a 
consideration.

• However, as specified in Schedule I of GST Act, certain activities are 
considered as supply even if it is made without consideration.

https://cleartax.in/s/transactions-between-related-parties-treated-as-supply-under-gst-even-if-made-without-consideration


Some Important Terms
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If Without Consideration





























































Value of Supply











Important Questions from 
Chapter 3

 



Q1. Explain the meaning of supply as per provisions of Section 7(1) of Central Goods and Service Tax 
Act, 2017
कें द्रीय वस्त ुएवं सेवा कर (जीएसटी), 2017 अधिधियम की िारा 7(1) के प्राविाि के अिसुार 'आपधूति' का अर्ि समााएं 



Q1. Explain the meaning of supply as per provisions of Section 7(1) of Central Goods and Service Tax 
Act, 2017
Ans: As per section 7(1) of CGST Act, 2017, the term supply includes all forms of supply of goods or services or both such as sale, transfer,
barter, exchange, license, rental, lease or disposal made or agreed to be made for a consideration by a person, in the course or 
furtherance of business;

As per section 7(1)(c), the four activities mentioned in Schedule I shall be treated as supply even if they are made without consideration. 
These are: -

1. Permanent transfer or disposal of business assets where input tax credit has been availed on such assets.

2. Supply of goods or services or both between related persons or between distinct persons as specified in section 

25, when made in the course or furtherance of business  Exception: - Gifts not exceeding fifty thousand rupees in

value in a financial year by an employer to an employee shall not be treated as supply of goods or services or 

both. 

3. Supply of goods —

1. by a principal to his agent where the agent undertakes to supply such goods on behalf of the principal; 
or

2. by an agent to his principal where the agent undertakes to receive such goods on behalf of the principal

4. Import of services by a person from a related person or from any of his other establishments outside India, in the 
course or furtherance of business.



Q1. कें द्रीय वस्त ुएवं सेवा कर (जीएसटी), 2017 अधिधियम की िारा 7(1) की प्राविाधिकता के अिसुार 'आपधूति' का अर्ि समााएं 

Ans: कें द्रीय वस्त ुएवं सेवा कर (जीएसटी), 2017 अधिधियम की िारा 7(1) के अिसुार, आपधूति" शब्द में वस्तु या सेवाओ ंकी सभी प्रकार को शाधमल धकया गया ह,ै जैसे 
धिक्री, स्र्ािातंरण, धवधिमय, लाइसेंस, धकराया, पट्टा, व्यापार की प्रधक्रया में धकसी व्यधि द्वारा मआुवजा के तहत धकया जाता ह ै

अधिधियम की िारा 7(1)(c) के अिसुार, चार गधतधवधियों को भी आपधूति के रूप में मािा जाएगा, चाह ेउन्हें मआुवजा के धििा धकया गया हो  ये हैं:

1. व्यापाररक सपंधि के स्र्ायी स्र्ािातंरण या धिपटाि, जहााँ पर ऐसी सपंधि पर इिपटु कर के्रधिट लाभ उपलब्ि हो गया ह ै

2. वस्तओु ंया सेवाओ ंकी आपधूति सिंधंित व्यधियों के िीच या धवधभन्न व्यधियों के िीच, जैसा धक िारा 25 में उधिधित ह,ै जि यह व्यापार की प्रधक्रया में धकया जाता ह ै 

अपवाद: - एक धियोिा द्वारा एक कमिचारी को धविीय वर्ि में पचास हजार रुपये की माि में उपहार धदए जािे पर वस्तओु ंया सेवाओ ंकी आपधूति के रूप में मान्यता िहीं दी 
जाएगी 

3. वस्तओु ंकी आपधूति —
1. प्रमिु व्यधि द्वारा अपिे प्रधतधिधि या एजेंट को ऐसी वस्तएुं आपधूति करिे की प्रधतिद्धता लेते हुए, जहााँ पर एजेंट प्रमिु व्यधि के पक्ष में उि 

वस्तओु ंकी आपधूति करिे का कायि सभंालता ह ै

2. एक एजेंट द्वारा उसके प्रमिु व्यधि के पक्ष में जहााँ पर एजेंट प्रमिु व्यधि की ओर से ऐसी वस्तएुं प्राप्त करिे की प्रधतिद्धता लेता ह ै

4. व्यापार की प्रधक्रया में, एक व्यधि द्वारा सिंधंित व्यधि से, धवदशेों में सेवाओ ंकी आयात 



May 4 Supplier invoices goods taxable on reverse charge basis
to Bridge &Co. (30 days from the date of issuance of
invoice elapse on June 3)

May 12 Bridge & Co receives the goods

May 30 Bridge & Co makes the payment

Q2. Determine the time of supply from the given information.



May 4 Supplier invoices goods taxable on reverse charge basis
to Bridge &Co. (30 days from the date of issuance of
invoice elapse on June 3)

May 12 Bridge & Co receives the goods

May 30 Bridge & Co makes the payment

Q2. Determine the time of supply from the given information.

Ans: Here, May 12 will be the time of supply, being the earliest of the three 
stipulated dates namely, 
1. receipt of goods,
2. date of payment and
3. date immediately following 30 days of issuance of invoice. 
(Here, date of invoice is relevant only for calculating thirty days from that
date.)



6th May Booking of convention hall, sum agreed ₹ 15000, advance of
₹ 3000 received

15th September Function held in convention hall

27th October Invoice issued for ₹ 15000, indicating balance of ₹ 12000 payable

3rd November Balance payment of ₹ 12000 received

Q3. Determine the time of supply from the following particulars: 



6th May Booking of convention hall, sum agreed ₹ 15000, advance of
₹ 3000 received

15th September Function held in convention hall

27th October Invoice issued for ₹ 15000, indicating balance of ₹ 12000 payable

3rd November Balance payment of ₹ 12000 received

Q3. Determine the time of supply from the following particulars: 

Ans: As per section CGST Rules, the tax invoice is to be issued within 30 days of supply of service. In the
given case, the invoice is not issued within the prescribed time limit. As per section 13(2)(b), in a case
where the invoice is not issued within the prescribed time, the time of supply of service is the date of
provision of service or receipt of payment, whichever is earlier.

Therefore, the time of supply of service to the extent of ₹ 3,000 is 6th May as the date of payment of ₹
3000 is earlier than the date of provision of service. The time of supply of service to the extent of the
balance ₹ 12,000 is 15th September which is the date of provision of service.



Q4. Manikaran, a registered supplier of Delhi, has supplied 20,000 packages at RS 30 each to Mukhija
Gift Shop in Punjab. Each package consists of 2 chocolates, 2 fruit juice bottles and a packet of toy 
balloons. Determine the rate(s) of GST applicable in the given case assuming the rates of GST to be as 
under:

Goods/services supplied

Chocolates

Fruit juice bottles

Toy balloons

GST rate

18%

12%

5%



Q4. Manikaran, a registered supplier of Delhi, has supplied 20,000 packages at RS 30 each to Mukhija
Gift Shop in Punjab. Each package consists of 2 chocolates, 2 fruit juice bottles and a packet of toy 
balloons. Determine the rate(s) of GST applicable in the given case assuming the rates of GST to be as 
under:

Goods/services supplied

Chocolates

Fruit juice bottles

Toy balloons

GST rate

18%

12%

5%

Ans: As per section 2(74), mixed supply means two or more individual supplies of goods or 
services, or any combination thereof, made in conjunction with each other by a taxable 
person for a single price where such supply does not constitute a composite supply. Supply of 
a package containing chocolates, fruit juice bottles and a packet of toy balloons is a mixed 
supply as each of these items can be supplied separately and is not dependent on any other. 
Further, as per section 8(b), the mixed supply is treated as a supply of that particular supply 
which attracts the highest rate of tax. Thus, in the given case, supply of packages is treated as 
supply of chocolates [since it attracts the highest rate of tax] and the rate of GST applicable on 
the package of RS 6,00,000 (20,000 × RS 30) is 18%.



Q5. Dumdum Electronics has sold the following electronic items to Akbar Retail Store. (imp)
(i) Refrigerator (500 litres) taxable @ 18%
(ii) Stabilizer for refrigerator taxable @ 12%
(iii) LED television (42 inches) taxable @ 12%
(iv) Split air conditioner (2 Tons) taxable @ 28%
(v) Stabilizer for air conditioner taxable @12%
Dumdum Electronics has issued a single invoice, indicating price of each of the above items separately 
in the same. Akbar Retail Store has given a single cheque of Rs 1,00,000/- for all the items as a 
composite discounted price. State the type of supply and the tax rate applicable in this case.



Q5. Dumdum Electronics has sold the following electronic items to Akbar Retail Store. (imp)
(i) Refrigerator (500 litres) taxable @ 18%
(ii) Stabilizer for refrigerator taxable @ 12%
(iii) LED television (42 inches) taxable @ 12%
(iv) Split air conditioner (2 Tons) taxable @ 28%
(v) Stabilizer for air conditioner taxable @12%
Dumdum Electronics has issued a single invoice, indicating price of each of the above items separately in the same. 
Akbar Retail Store has given a single cheque of Rs 1,00,000/- for all the items as a composite discounted price. 
State the type of supply and the tax rate applicable in this case.

Ans: In the given case, the items supplied by Dumdum Electronics are not naturally bundled in the
ordinary course of business. Therefore, such supply is not a composite supply. Further, although Akbar
Retail Store has paid a composite discounted price for these goods, Dumdum Electronics has not charged
a single price for the said supply. Therefore, said supply is also not a mixed supply.

Supply of these goods is, therefore, supply of individual items which are taxable at the respective rates
applicable to them.



Q6. State whether the following supplies would be treated as supply of goods or supply of services as per Schedule II: (IMP)
(a) Renting of immovable property.
(b) Goods forming part of business assets are transferred or disposed of by/under directions of person carrying on the business.
(c) Transfer of right in goods without transfer of title in goods.
(d) Transfer of title in goods under an agreement which stipulates that property shall pass at a future date.



Ans: 
(a) Renting of immovable property. Supply of services

(b) Goods forming part of business assets are transferred or disposed of by/under directions of 
person carrying on the business. Supply of goods

(c) Transfer of right in goods without transfer of title in goods. Supply of services

(d) Transfer of title in goods under an agreement which stipulates that property shall pass at a 
future date. Supply of goods



Q7. Black and White Pvt. Ltd. has provided the following particulars relating to goods sold by it to Colorful 
Pvt. Ltd.

Particulars Rs

List price of the goods (exclusive of taxes and discounts) 50,000

Tax levied by Municipal Authority on the sale of such goods 5,000
Packing charges (not included in price above) 1,000

Black and White Pvt. Ltd. received ₹2,000 as a subsidy from an NGO on sale of such goods. The price of
₹50,000 of the goods is after considering such subsidy. Black and White Ltd. offers 2% discount on the 
list price of the goods which is recorded in the invoice for the goods.
Determine the value of taxable supply made by Black and White Pvt. Ltd. 



Ans:
Particulars 

Computation of value of taxable supply 
 
 
 
 

List price of the goods (exclusive of taxes and discounts) 50,000  
   

Tax levied by Municipal Authority on the sale of such goods  5,000  

[Includible in the value as per section 15(2)(a)] 
  
   

Packing charges [Includible in the value as per section 15(2)(c)] 

 

1,000 
  

 
 

Subsidy received from a non-Government body [Since subsidy is 2,000 
 

received from a non-Government body, the same is included in the   

value in terms of section 15(2)(e)] 
  
  

Total 

 

 

58,000 
  

 

Less: Discount @ 2% on ₹50,000 [Since discount is known at the 1,000 
 

time of supply and recorded in invoice, it is deductible from the   

value in terms of section 15(3)(a)]   

 

Value of taxable supply 
 

57,000 
 

X 

 

RS 



Q8 Composite supply is treated as supply of that particular goods or services which attracts the highest 
rate of tax. Examine the validity of the statement.



Q8 Composite supply is treated as supply of that particular goods or services which attracts the highest 
rate of tax. Examine the validity of the statement.

Ans: The statement is not correct. Composite supply is treated as supply of the principal supply. It is the 
mixed supply that is treated as supply of that particular goods or services which attracts the highest rate of tax.
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