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Entrepreneurship: Meaning, Elements, Determinants & Importance

1. Meaning of Entrepreneurship

Entrepreneurship refers to the process of identifying an opportunity, taking
risks, organizing resources, and starting a new business or venture. An
entrepreneur introduces new ideas, creates value, and aims to earn profit while

contributing to economic development.
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. Elements of Entrepreneurship
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. Innovation — Creating something new or improving existing products/services.
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. Risk-taking — Possibility of loss; entrepreneur accepts uncertainty.
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. Opportunity Identification — Ability to see business chances.
4. Resource Organization — Managing men, money, material, machinery.
5. Vision and Leadership — Clear goal and guidance.

6. Decision-making — Timely, effective decisions.
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. Value Creation — Delivering useful products/services.




8. Profit Motive — Earning profit to sustain business.
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3. Determinants of Entrepreneurship

1. Economic factors

e Availability of capital

e Market conditions

e Infrastructure

e Government policies
2. Social Factors

e Family background

e Education level

e Social values

e Cultural traditions
3. Psychological Factors

e High achievement motivation



e Confidence
e Desire for independence
4. Political Factors
e Supportive government schemes
e Ease of doing business
e Stable political environment
5. Technological Factors
e Access to modern technology
e Digital tools and innovation
6. Personal Factors
e Skills and knowledge
e Experience
e Risk-taking ability
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4. Importance of Entrepreneurship

1. Creates Employment — Generates jobs for self and others.

2. Economic Development — Increases income, production, and GDP.

3. Innovation and Technology — Brings new ideas, products, and services.
4. Improves Standard of Living — Better goods at affordable prices.

5. Encourages Competition — Improves quality and efficiency.
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Utilisation of Resources — Converts idle resources into productive ones.
Promotes Exports — Helps earn foreign exchange.

Supports Social Change — Solves social problems through social

enterprises.
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