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Candidates are required to give their answer in their
own words as far as practicable. Their figures in the
margin indicate full marks.
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1. Multiple Choice Questions. 1x5=5
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A. Cost accounting primarily focuses on:
(a) External reporting
(b) Inventory valuation

(c) Internal cost control
(d) Auditing
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B. According to Ind AS-2 /CAS-VI, material should
be valued at:
(a) Selling price
(b) FIFO/LIFO

(c) Net realisable value or cost, whichever is
lower.

(d) Historical cost only.
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(b) FIFQ/LIFO

(c) 9= Tga AFT Je9 a1 @G, S W B 8
(d) Faa tfaeias e

C. Which inventory technique emphasises zero
buffer stock? :

(a) EOQ
(b) JIT

(c) Kaizen
(d) ABC
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. Over-absorption of overhead occurs when:

(a) Actual overhead>Absorbed overhead
(b) Absorbed overhead>Actual overhead
(c) Budgeted>Actual overhead

(d) None of the above
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In batch (;osting, cost per unit is determined
by dividing total batch cost by :

(a) No. of batches

(b) No. of units in batch

(c) Standard cost

(d) Job costing method
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; Iaxphlm the concept of "Over-absorptlion” and
"under-absorption” of overheads. How are they

treated at the end of the accounting period ?
5%1=5
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Discribe the use of Information Technolopy in
costing. 5x1=5
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Answer any 4 Questions out of 6 questions.
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Define cost accounting and explain its
objectives. Discuss the significance of cost
accounling in modern business organizations.
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A manufacturing firm produces 10,000 units
monthly. The cost data are : Direct materials

¥ 2,00,000; Direct labour ¥ 1,50,000; Factory
overheads ¥ 60,000; Administrative overheads
? 30,000; Selling overheads ¥ 20,000, Prepare
a detailed cost sheet and calculate cost per
unit and profit margin (assume selling price I
50/unit).
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weger @t 2,00,000 35
geaer 99 1,50,000 ¥;

Pedl afeesy 60,000 F;
gemate efeResy 30,000 3
fppa aftaedga 20,000 T;
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6. Explain the concepts of profit sharing and

employee productivity. How do these concepts
influence employee motivation and
organizational performance ?
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. A two-year construction contract estimated at ¥
10 crore. At the end of year 1, cost incurred ¥
6 crore plus 10% escalation. The contract
stipulates cost-plus 8% fee.

Prepare Contract Account, show escalation
treatment, and calculate profit earned and
profit to be taken to P & L.
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Define Activity-Based Costing (ABC). Discuss
its significance and how it differs from
traditional costing methods.
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9. XYZ Ltd manufactures three products (A,B,C).

Overhead ¥ 12,00,000;
Machine hours 20,000;
Setup cost T 3,00,000;
Orders processed 1,500.

Machine hours : A = 8,000 hr, B = 6,000 hr,
C = 6,000 hr.

Setups: A=50,B=30,C=20.
(a) Calculate unit overhead cost using
traditional machine-hour absorption.

(b) Apply ABC: assign machine-hour overhead
and setup cost using respective drivers, and
discuss implications of differences. '

XYz ffies &= I@= (A,B,C) IR &1
afETes 12,00,000%;

Tofie €2 20,000 ;

Hes™ @ 3,00,000 F;

wame gt 1,500 ;

7ef €2 A = 8,000hr, B = 6,000hr,

C = 6,000hr.

FeAwq : A=50,B =30, C=20
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