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Full Marks : 70

Time : 3.00 Houfs

Candidates are required to give their answer in their
own words as far as practicable. Their figures in the
margin indicate full marks.
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Answer from both the groups as directed.
PREATIER a9 T8 @ e} ¥
Group - A/&9E - &
(Compulsory)
 (wrare)

1. State whether the following statements are "T'rue’
or ‘False’, 1x5=5

Frfafae o @ o a7, STy’ SamEy |
(a) The primafy objective of financial management
is profit maximization,
et wreier a1 STRIPEs SR9E @ ST e B
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(b) The cost of debt is usually lower than the cost
uity.

;e;%amwsmﬁwﬁwaﬁ%l

(c) A project with a positive NPV should generally
be accepted.
FepTes NPV el IR AHEma: @R 6 S
fed |

(d) According to Walter's Model, dividend policy
is irrelevant to the value of the firm.
afeet AT & AR AT AT H FH B T F B
Fay =& B

() Mergers and acquisitions are forms of
corporate restructuring.

foera SR eftmeer ke Tfed & &g ¥

2. What is the primary objective of financial

management? S -

focia e @ T SR T B7
Group - B
g - 9
Answer any four questions of the following:

X . 15x4=60
ﬁ%@aqamﬂ%ﬁmqﬁ%wiz
3. ABCItd. issues 40,000, 8%

and incurred the following expenses:

ABC fafies 3 40,000, 8% feerert =i q&h
Wloo?%,aﬁiﬁqﬁrﬁgamﬁm%:m%, i
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debentures of ¥ 100 each

4,

Underwriting commission 2% of issue price
ST Fher: Frfn gea a1 2%
Brokerage 0.5% of issue price.
gt fetg T @1 0.5%
Printing and other expenses ¥ 20,000.
59T U 3 @e 20,000 3.
Calculate cost of debt assuming that debt is issued:
T & '
(i) At 10% discount
10% fE@hee o
(ii) At 10% premium
10% it @
(iii) The tax rate applicable is 40%
T W & 40% T

The management of a company has called for a
statement showing the working capital needed to
finance a level of activity of 30,000 units of output
for the year .Cost structure for the Co.'s product for
the above mentioned activity level is detailed
below:

FHoAl & TeEE ¥ ad B @ 30,000 sHEd B S@RT @]
i o w 3G MHEh HrRihe goft @ty awm o

me%mm%lmﬁmw%m
FO B IR A AR G A & o B
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Wm
o gt T Tfr (%)
Raw material 29

e 11l

Direct labour B

Tge $H

Overheads 15
uRed

Total cost 40

A A

Profit 10

Sl

Selling price 510)

Additional information:

HfaRem  Ha:

() Raw materials are held in stock, on an average,
for 2 months.
F A A 2 HEY qF @I T @ ol T

(if) Work-in-process (100% completed in regard to
faw materials and 50% for labour and
overhe'ads] Will approximately to be half a
month's prodyctiop
aiammaun'a (100% s=ar A1, 21 wef Sufer 50%)
T S T & S @ et S
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(iii) Finished goods remain in warehouse, on an
average, for a month.

A AT e 1 mdy a9 e § @ B

(iv) Supplier of materials gives a month's credit.
il egfiierat 1 7T @ Afee 3 ¥

(v} two months credit is allowed to debtors.
Calculation of debtors may be made at selling
price.
SRR @ 2 TN 1 Bfee REr s 8 1 3ERT A o
okl 959 & oTaR U & ST TRl B

(vi) A minimum cash balance of ¥ 25,000 is
expected to be maintained.

125,000 R =1 =faq e AT TAC @ H TR S |
(vii) 30% of the production is sold for cash.
T W 30% THE § J=1 S B
(viii)It may be assume that production is continued
evenly throughout the year.
e A R S % Sard ad s 'me w9 9 S
T B

5. Below is given the profitability statement of Kamath

& co. ltd. For the year ending 31" march, 2016:

D FHar g Fo WS ® 31 9, 2016 Fr g Ty
P e areTsrear faer fRar @ B
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Amount (I)
i ()

feaeT

Sales

eest

Variable cost
TREag ara
Contribution
Fixed cost

Operating profit (EBIT)
== @w (EBIT)
Interest

~1

2

o
2]

ofit before tax (PBT)

¥ ¥ UEd oF

|

8

4,80,000
2,80,000
2,00,000
1,20,000 .
80,000
30,000

50,000

6. A company has to make a choice between two

proposals which require an equal investment of
¥ 50,000. Each and are expected to generate net
cash flow as under:

Th BT Pl & TEAET F F U 1 G9T BT 2, B oo
& fi@ 50,000 % 1 g9 Prer emasas 21 A gwTE
FrTgaR g= e mae ot e @ I &

From the above data, you are required to compute.

=

A

(&) Degree of operating leverage (DOL)

(b) Degree of financial leverage (DFL)

(¢) Degree of combined leverage (DCL)

SIR W= 4w (Do
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Years Project A (%) Project B ()
1 25,000 10,000

2 15,000 12,000

3 10,000 18,000

4 NIL 25,000

5 12,000 8,000

6 6,000 4,000

The cost of capital of the company is 10%. Which
project should be chosen under.

Wa%g’vﬁamlo%%ummqﬁwm,
(a) Payback Period,

9 ffRee Ry
(b) Net Present Value Method

L& T ge Ay & egar

MR-1160 7 P.T.O.



Discounting foctor@10%
Years
1 0.909
- 0.826
3 0.751
4 0.683
5 0.621
6 0.564
7. What do you wunderstand by Financial
Management? Discuss its significance in modern
business management.
FwiTa Teee | ofT T THHS 27 STYfreh sear ueas 3
T HEwT U< Il g |
8. Discuss Dividend Policy. Bring out the factors
which influence the sound business policy of a
concern.
ST T I =reit BRI | 37 e B e BT S Ry
AT H g3e ATEE Ry @B g sy T
*okk
MR-116 8 1200



