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Some important Terms
1. Incubation Centre (?ﬁ!:@m Hev)
Meaning

An incubation centre is a place where new business ideas (startups) get support, like
guidance, office space, training, and help to grow.
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Example

A student wants to start a herbal cosmetic brand.
He joins the incubation centre in his college.
There he gets:

o free office table

e business guidance
o funding support

« mentor help

This helps him start the business successfully.

2. Venture Capital (3T $fied/ 3TH Yo

Meaning



Venture capital is money invested in new or growing startups, which have high
profit potential.
The investors take risk in hope of big returns.
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Example

A new food delivery app needs %10 crore to expand.
A venture capital company invests this money.
In return, they take a share of the company (equity).

3. Angel Investor (¥o1d g%} / URFY® fazr®)
Meaning

An angel investor is a rich individual who gives money to a startup at the early stage
and helps it grow.
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Example

Simran starts an online bakery but needs money to buy equipment.
A Dbusinessman (angel investor) gives her 5 lakh and also guides her.
In return, he takes a small share of the business.

4. MUDRA Yojana (5T T¥siT)
Full Form: Micro Units Development and Refinance Agency
Meaning

It is a government scheme that gives small loans to small businesses, shopkeepers,
women entrepreneurs, and startups without collateral.

g WHR $I TIoHT § O B MUR, ghMeR, Alganstt iR Tu Ieftr &1 fomr farsht
TR & BT A fear S 8|

Loan Types

o Shishu - up to 50,000
e Kishor -%50,000 to %5 lakh
e Tarun - 35 lakh to %10 lakh

Easy Example



A woman wants to start a tailoring shop.
She applies for Shishu Mudra Loan of 340,000.
Government gives loan without property guarantee, so she easily starts her business.

ENTREPRENEURSHIP ECOSYSTEM
1. Meaning of Entrepreneurship Ecosystem

An entrepreneurship ecosystem is a supportive environment that helps new and
existing entrepreneurs start, run, and grow their ventures. It includes institutions,
resources, networks, policies, and support organizations that together make business

activities easier.
Components include:
o Finance
o Markets & marketing support
o Technology
e Infrastructure
o Industrial accommodation
o Government schemes
o Training & mentoring

o Networks & industry linkages

2. Requirements of an Entrepreneurship Ecosystem
To promote entrepreneurship, the ecosystem must provide:
a) Availability & Access to Finance
Finance is the lifeblood of a business. Entrepreneurs require funds for:
o Working capital
e Machinery purchase
o Marketing
o Technology development

Sources of finance:



Banks (SBI, PNB, Canara Bank, Private banks)
Non-Banking Finance Companies (NBFC)

Government schemes (Prime Minister’s Employment Generation Programme
(PMEGP), Mudra, Stand-Up India, Credit Guarantee Fund Trust for Micro
and Small Enterprises (CGTMSE)

Venture Capital (Blume Ventures, Sequoia India)
Angel Investors (Indian Angel Network)

Crowd-funding

Example:

A young entrepreneur starting a bakery under PM Mudra Loan gets %5 lakh loan

without collateral.

b) Marketing Assistance

Startups often struggle to reach customers.

Ecosystem must provide:

Market linkages

Branding support

Digital marketing training
Trade fairs and exhibitions
Buyer—seller meets

Export promotion support

Institutions providing marketing assistance:

MSME Ministry

NSIC (National Small Industries Corporation)
DIC (District Industries Centre)

Export Promotion Councils

Startup India portal



Example:
NSIC organizes exhibitions where small units showcase their products, helping them
meet bulk buyers.

¢) Technology Support
Technology improves quality, reduces cost, and increases competitiveness.
Technology support includes:
e Access to R&D labs
o Technology incubation centres
o Technical consultancy
o Machineries and tools
o ICT, software, ERP support
o Upgradation of manufacturing processes
Institutions providing technology support:
o MSME Technology Centres
o IIT/IIM incubation labs
e Council of Scientific and Industrial Research (CSIR) labs
o NABARD for Agri-tech
o Startup Incubators

Example:
A food processing startup uses IIT incubation center to develop improved packaging
technology.

d) Industrial Accommodation
Entrepreneurs need space for manufacturing or service activities.
Types of industrial accommodation:

e Industrial sheds

e Industrial parks

o Plug-and-play units

o Co-working spaces



e Incubation centers
o SEZ (Special Economic Zones)
o Flatted factories
o Technology parks
Benefits:
e Ready infrastructure
o Lower cost
» Common facilities like electricity, water, security
e Support services in the same area

Example:
Industrial Area Development Authority (IADA) in states provides ready-made sheds
to new units at subsidized rates.
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Examples for Quick Revision

Aspect Example

Finance Mudra Loan for opening bakery

Marketing NSIC trade fair for small manufacturers
Technology IIT incubation centre helping a robotics startup
Industrial Accommodation | Ready-made industrial shed from state IADA




