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‘Candidates are required to give their answers in-
 their own words as far as practicable,
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Answer from both the Groups as dlrected
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 Group-A
1. Answer the followmg Multlple chouce questlons
| ' 1><10 =10
. ag-ﬁwﬁamﬁ%ﬁé:, | "
 (a) Financial Manag‘e'ment Primarily deals with :
© el e e @ W R
(|) Productlon decisions
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investment Financing and Dividented

(i)

(iii) Marketing decisions
frqor faofa @

(v) HR decision
g g fofa 8

(b) Relationship between risk and return is :

sﬁf@uaﬁtm%mm-wﬁm% ?

(i) Inverse (i) Direct
fotia - WaE
(iii) No relation (iv) Constant
FI§ g TEl fer

(c) Payback period measures :

-4 arafy Ao § 7

(i) Total profit recovery
Fet T I FEeH B

(ii) Initial Invenstment reéovery
i Fra 1 agedt bl

(iii) Maximum return earned
tfeam wfawe i

(iv) IRR Calculation
Mo Ao 3o & TUHT Bl
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(d)

Capital budgeting is related to :

‘I’:’rﬁ Fafén gt B

(i) Short-ierm Financing
oo o &

(i) Long-term investment decisions

aﬁmﬁ&ﬂﬁﬁwﬁ

| (i) Marketing strategy

)

- Roor Torefifa |
(iv) Inventory decision
wer Pl A
Cost of capital refersto :

@ﬁﬁmw@%:

| . (i) Costof raw material
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(i) Minimum required rate of return

A A THA T
(iii) Cost of labour

gl AT
(iv) Cost of production
I AT
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) Capital structure refers to :

e CoRE

() Allocation of Assets
RaRE 1 A

(i) Mix of debt and equity
o7 3 TR w1

(iii) Working Capital Ratio
Frisiicr it A

(iv) Dividend Mix
e T

(@) Dividend decision is related to :

(i) Inventory management
STER YEuT

(i) Distribution of Profit
o 1 foeor |

(iii) Debt repayment
T G |

(iv) Costing decision

g for &
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(h) Water model relates dividend to :

(i)
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~ (i), "Total Assets

TTeet AiSe T i frad a2 ?

(i) Total Assets |
e R o

(ii) Current Asset — Current Liabilities

iy st — e &g

(iii) Fixed Assets

et gttt

(iv) Investment Opportunities

faw AW
Working Capital refer to :
i Toft el e & 7

(i) Current Assets — Current Liabilities
e, TREaRwEf — e A

(ii) Fixed Assets
vt ittt

(iv) Equity Capital
it st

(Turn over)




() Inventory management aims to ;
WS Y H R W1 R 7
(i) * Raise Capital
T e
(i) Maintain optimum stock level
S WER TR &Y @A
-~ (iii) Reduce Fixed Assets
R IRETiET S
(iv) Increase dividend
I g
2. Explainthe concept of Capital Budgeting. 5
GSft &5 i sraumon 6 s Hifr |

Group -B
GlE - §

Answer any four questions of the following :

1SX4 60 .

3. Explain the function of Fmanctal Management and
the difference between profit maximization and
wealth maximization.

WW$Wﬁm@wmaﬁmw
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4. Whatis Capitai Budgeting ? Des‘cribe any two

major techniques used in evaluatmg Investment
- Proposals.

5. Whatis Capital Structure ? Explain its factors that

influence the capital structure of a business.

ngﬁatamm% ? 3T FRHI B GHIET o R
e 1§ FeE B RE w@ E

6 Define Working Capital. Explain the factors

determining capital needs of a business. s
rfefer Tt = wferivg Fifer | et sream
v oft et =i Fuifa 0 T et
T | '

7.. Acompany issue 10% irredeemable debentures

of Rs. 1,00,000. The company is in 55% tax
bracket. Calculate the cost of debt (before and
‘after tax) if debentures aré issued at:

(a) Par

(b) 10% discount

(c) 10% premlum

fromthe
8. Find out cash inflow and pay-back PeﬂOd

Tumn over)
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following facts :
Cash of Plant : Rs. 32 00, 000

Use of the Plant: 10 years - |
Salvage value of the Plant : 3,20,000.
- Annual costing after - |
- Deprecnat|on and before tax Rs. 10,00,000

Income Tax rate 40%

N/
0’0-
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