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New Industrial Policy (7§ 3ite@ifis sifa)

Introduction / ${fA=T

The Industrial Policy of India aims to promote industrial growth, proper utilization
of resources, increase in production, and generation of employment. After
independence, India adopted several industrial policies (1948, 1956, 1977, 1980,
1991). Among these, the New Industrial Policy of 1991 is the most significant
because it introduced Liberalisation, Privatisation, and Globalisation (LPG Model)

— marking a turning point in the Indian economy.
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Main Features of New Industrial Policy, 1991 / @§ 3fte@fare sfifa 1991 it woy@

frdrwand
1. Abolition of Industrial Licensing / 3ilg@ffi# amsdw gorelr &1 3@

Except for 18 industries, industrial licensing was abolished. Industries no longer

needed government permission to set up new units.
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2. Reduced Role of Public Sector / GTdsifaier &IF $r Hﬁﬂﬂ A FA

Earlier, 17 industries were reserved for the public sector. The new policy reduced

this number to only 8 (like defense, atomic energy, coal, etc.).
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3. Encouragement to Foreign Investment / f@geft fader #r wicares

Foreign Direct Investment (FDI) was allowed up to 51% in many sectors to attract

foreign capital and technology.

Hindi: %% &1 7 51% d& Fegar fagel aer (FDI) & segafa & a1 arfes gair

3R dhelles &1 YaIg o

4. Foreign Technology Agreements / fageft aarsildhr agater

Industries were allowed to enter technical collaboration with foreign companies

without prior government approval.
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5. Amendment in MRTP Act/ TH.IR.A. M. 30ATH7 & e

English: Restrictions on the expansion, merger, and takeover of large firms were

removed to encourage competition.



Hindi: 537 $ufadl & {Aear, Ao 3R 3ifeger @ oel gefear gerg a8 arfe
gfaeaeT Fr dicagT Ao

6. Support to Small Scale Industries / &€ 3ANIT T NeATgT

The policy encouraged small and cottage industries through reserved items, easy

finance, and training programs.
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7. Competitive Market Environment / 9fa¥qtilcA® STk cqa&dT

Entry of foreign and private players created competition leading to better quality

and affordable products.
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Objectives of the Policy / ifd & 3ggeT

Objectives KT L)
1. To accelerate economic growth 3 @erra & afa ST

2. To improve efficiency and 3 T gaTar R gfaeget T

competitiveness of industries

3. To attract foreign capital and modern f3e9fr clsfr 3N dedd Fr JHRT

technol
echnology —_—
4. To reform the public sector enterprises gaafas a7 & JUR FIAT

5. To enhance private participation At &7 v Aeiery SeEr



6. To integrate Indian economy with the HRANT HJcggear F  ANgs
global economy eTaEr & ST

Impacts of New Industrial Policy / 7§ 3@ sify & warma

Positive Impacts / HPRIcHAS® THTT

Flow of foreign capital and technology increased.
o Competition improved quality and efficiency.
o Private sector growth and employment opportunities rose.

» Export performance improved.
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Negative Impacts / ThRIcHS® THTT

Domestic small industries suffered due to competition.
» Regional imbalances increased.
o Public sector enterprises faced losses.

o Unemployment remained a challenge.
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o SR T JHAEAT FaiT ET|

Conclusion/fassy

The New Industrial Policy of 1991 marked the beginning of economic reforms in
India. It replaced a control-based system with a market-oriented system. This policy
opened up the Indian economy to the world, promoted efficiency, and encouraged
innovation. Though challenges like unemployment and inequality persist, the policy

remains the foundation of India’s modern economic growth.
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