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Semester IV

Subject: Entrepreneurship Development

Topic: Concept and Role of Business Houses

CONCEPT OF BUSINESS HOUSE
Meaning of Business House

A business house means a large business organisation that operates many types of
business activities under one ownership or one group.
It may include companies working in manufacturing, services, trading, finance,

telecom, IT, etc.
Business houses usually have:

» Big capital

Professional management

Multiple products or companies

Strong market presence

Long-term business vision
Characteristics of a Business House
1. Large Scale Operations — They operate on big scale, sometimes globally.

2. Diversification — They do business in different sectors (e.g., Tata — steel, cars,
IT, hotels).

3. Professional Management — Run by trained managers and experts.
4. Financial Strength — Can invest huge money.

5. Brand Value - Strong brand name and customer trust.

6. Corporate Social Responsibility (CSR) — They work for society also.

ROLE OF BUSINESS HOUSES IN ENTREPRENEURSHIP



Promote New Entrepreneurs

e Business houses start new ventures and encourage innovation.

e They invest in startups and support young entrepreneurs.
Create Employment

e They provide jobs in lakhs across India.

e Example: Reliance, Tata.
Innovation and R&D

e Invest heavily in research.

e Introduce new technologies, products, and business models.
Economic Development

e Contribute to GDP, exports, taxes, industrial growth.
Industrial Growth in Backward Areas

e Set up industries in rural/tribal areas to create development.

Support Small Businesses

e Provide raw materials, training, marketing support to small suppliers.

CSR and Social Welfare
e Build schools, hospitals, skill centres.

e Example: Tata Trusts, Birla Foundation.

EXAMPLES OF INDIAN BUSINESS HOUSES
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Tata Group — Steel, Cars, IT, Hotels, Airlines.

Reliance Industries — Telecom, Retail, Petrochemicals, Energy.
Aditya Birla Group — Textiles, Cement, Finance.

Mahindra Group — Automobiles, IT, Finance, Aerospace.
Adani Group - Ports, Energy, Logistics, Airports.

Bajaj Group — Automobiles, Finance, Electricals.
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