Yogoda Satsanga Mahavidyalaya
Department of Commerce
Semester I

Subject: Introductory Economics
Topic: Concept of Growth and Development in Economics

ECONOMIC GROWTH
Meaning

Economic Growth refers to the increase in the production of goods and services in

an economy over a period of time.
It is measured by:
e Increase in Real GDP
e Increase in National Income
e Increase in Per Capita Income
It helps us understand whether the economy is producing more than before.

Meaning

3"%@@ (Economic Growth) &Il aﬁ%%%mﬁaﬁ&ﬁ 3R Farsff & e o
O o 1Y gfg g

@WW%:

. dRdid® Yhd TR 3dIG (Real GDP)

. ?T@'q 31T (National Income)

o ifd ofeRT 311 (Per Capita Income)
g AN § [ 4 P I & 96 61 § a1 7o
Features of Economic Growth

1. Quantitative concept (W SAYRT)

2. Measurable in numbers

3. Short-term and long-term changes

4. Focuses mainly on income and output



Example

If India's GDP increases from 3 trillion dollars to 3.3 trillion dollars — that is
economic growth.

ECONOMIC DEVELOPMENT
Meaning

Economic Development refers to the overall improvement in the quality of life and
well-being of people, along with growth in income.

It includes:

e Reduction in poverty

Improvement in education

Better healthcare

Reduction in inequality

Structural changes in economy
Development is broader than growth.
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Features of Economic Development
1. Qualitative + Quantitative concept

2. Long-term process



3. Focus on human welfare
4. Includes social and institutional changes
Example

If GDP increases AND poverty reduces AND literacy rate improves — that is
economic development.

Difference Between Economic Growth and Economic Development

Basis Economic Growth Economic Development

Meaning Increase in output and | Increase in income + improvement in
income living standard

Nature Quantitative Quantitative + Qualitative

Scope Narrow concept Broad concept

Focus Only economic factors Economic + social factors

Measurement | GDP, National Income | HDI, Literacy, Life Expectancy, Poverty

rate
Time Period | Short-term possible Long-term process
Example Rise in GDP Rise in GDP + Reduction in poverty
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“Economic growth is a part of economic development, but economic development is
not limited to economic growth.”



“Growth shows how much the economy produces; development shows how well
people live.”

“Without development, growth may increase inequality.”
Indicators of Development

1. Human Development Index (HDI)

2. Per Capita Income

3. Literacy Rate

4. Life Expectancy

5. Infant Mortality Rate

6. Employment Level

7. Gender Equality



