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1. CONCEPT OF BUSINESS INCUBATOR

A Business Incubator is an organization that helps new startups grow successfully
by providing guidance, office space, funding support, training, and mentoring
during the early stages of business.

Startups often fail because of:
o Lack of money
o Lack of guidance
o Poor business knowledge

A business incubator solves these problems by creating a safe and supportive
environment where new entrepreneurs can learn and grow. In India, the
government also supports incubators under Startup India.
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2. ROLE OF BUSINESS INCUBATOR

The main role of a business incubator is to convert a business idea into a
successful company.

Important Roles:



1. Supporting New Entrepreneurs
Helps young entrepreneurs convert ideas into real businesses.

2. Reducing Risk of Failure
Startups get expert advice, so the chances of failure become very less.

3. Providing Infrastructure
Office space, internet, computers, meeting rooms, etc.

4. Encouraging Innovation
Promotes new technology, creativity, and innovation.

5. Connecting with Investors
Helps startups meet venture capitalists and angel investors.
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3. FUNCTIONS OF BUSINESS INCUBATOR
(1) Providing Infrastructure
Office, Wi-Fi, Computers, Meeting Rooms
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Example:

T-Hub provides shared office space to startups.
(2) Training & Skill Development
Startups are trained in:

o Marketing



o Finance
e Legal rules
o Business management
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Example:
IIT Bombay incubation centre trains technology startups.

(3) Mentorship & Expert Guidance
Experienced business leaders guide startups.
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Example:
Y Combinator provides world-class mentorship.

(4) Financial Support & Funding
Helps in:

» Bank loans

o Government grants

o Angel investors

e Venture capital

Example:
Google provides startup funding programs globally.
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(5) Legal & Registration Support
Helps in:

o Company registration

« GST

o Intellectual Property (IPR)

o Trademark & patent
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(6) Market Access & Business Network
» Helps startups get customers

o Connects with big companies
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(7) Monitoring & Performance Evaluation
e Regular review of startup progress

e Business improvement suggestions
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4. REAL-LIFE EXAMPLES OF BUSINESS INCUBATOR

Incubator Location Support Type
T-Hub Hyderabad Tech Startups
IIT Bombay Mumbai Student Startups
NASSCOM India IT Startups

Y Combinator USA Global Startups

5. IMPORTANCE OF BUSINESS INCUBATOR

Reduces startup failure

o Promotes self-employment

e Encourages innovation

o Boosts economic development

o Generates employment
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6. CONCLUSION

A Business Incubator plays a very important role in developing startups by
providing training, infrastructure, funding, and expert guidance. It acts as a
backbone of the startup ecosystem and helps in the overall economic growth of the

country.
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