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Introduction (TF=)

The Indian economy is one of the fastest-growing economies in the world.
Since its independence in 1947, India has moved from an agrarian economy to
a diversified one, encompassing agriculture, industry, and services. Economic
planning, liberalization, and globalization have played a major role in

shaping its growth trajectory.
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1. Growth Trends Since Independence (Fad=dT % a1 fasm it ygfa)

1950-1980 (Planning Era):
Focus on the public sector and self-reliance. Growth rate averaged around 3.5%

per annum — known as the “Hindu rate of growth.”

1980-1990 (Reform Initiatives):

Partial liberalization and industrial reforms increased growth to around 5-6%.

1991 onwards (Liberalization Era):
Economic reforms under the New Economic Policy (NEP) led to higher

growth, driven by the private sector and foreign investment.

2000s:
The service sector became dominant. GDP growth averaged 7-8%.



2014 Onwards:
Focus on Make in India, Digital India, and Startup India initiatives, improving

business environment.

Post-2020:
After COVID-19 setback, the economy rebounded strongly, led by technology,

infrastructure, and exports.
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2. Sectoral Growth (F49T< fa=®)

Agriculture: Contribution to GDP has fallen from 50% (1950) to around 16%
(2025), but it still employs nearly 40% of the workforce. Focus is on

modernization and sustainable farming.

Industry: Contributes around 30% of GDP. Sectors like automobiles, steel,

and electronics have grown rapidly.

Services: The leading sector, contributing over 50% of GDP, led by IT, telecom,

finance, and tourism.
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3. Major Economic Reforms (&% &= &)

1991 LPG Reforms: Liberalization, Privatization, and Globalization opened

India to world markets.
GST (2017): Simplified indirect taxation system.
Digital India (2015): Promoted digital payments and e-governance.

Atmanirbhar Bharat (2020): Encouraged domestic production and self-

reliance.

PLI (Production Linked Incentive) Schemes: Incentives for manufacturing

and exports.
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4. Indicators of Economic Growth (¥ =& & 9a®)

Indicator 1950 1991 2025 (approx)




GDP Growth Rate 3.5% 5.6% 7%+

Per Capita Income (%) 265 6,270 >1,70,000
Literacy Rate 18% 52% 79%

Life Expectancy 32 years 58 years 70+ years
Poverty Ratio 55% 36% <15%

Source: Compiled from RBI, NSO, NITI Aayog, Economic Survey, World
Bank, and IMF (2025 projections).
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5. Challenges of the Indian Economy (HTHT srefeqaeat it g 1faam)
Unemployment and underemployment
Rural-urban inequality
Inflation and fiscal deficit
Low productivity in agriculture

Need for skill development and technological advancement
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6. Future Prospects (fasg # @wrawTY)

India aims to become a $5 trillion economy by 2030. Focus areas include green
energy, digital economy, startup ecosystem, and infrastructure growth. With
demographic advantage and innovation, India is poised to become a global

economic leader.
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Conclusion (=)
The growth and trends of the Indian economy reflect a journey from poverty
and dependence to progress and global recognition. Continuous reforms,

innovation, and inclusive development are key to sustaining this growth.
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