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Candldates are requ:red to give the/r answersin

theirown words asfaras practlcable
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Answer from both the Groups as directed.
AR G @vel @ S g |
- Grdup -A
T -
(Combulédry)'
| (PR
1. | Multiplé-chc’)ice questions : - 1x10=10

HE - 12/4 | | . (Turn over)




ag foeredta I¥ ,
(a) Whatis the primary functlon of money ?
51 1yl SR A % ?
(i) Production
EIICCH
(i) Consumption
i |
(iii) Medium of exchange
(iv) -Distribution
P

(b) Which of the following is not'a functlon of
money7 :

ﬁéﬁq_mm‘—‘qu‘@% ?

(i) Store of.value

{
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(i) Medium of exchange
fafmg mem

(iii) Double coincidence of wants
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(iv) Unit of account
RicEE
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(c) The Central Bank of India is called
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(i) NABARD.
(Ill) RBI -
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(iv) ICICI
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(d) Which instrument is not used in monetary

policy ?
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(i) Bank Rate -
A
a (ii) Césh Reserve Ratio
Tee, ITRIRE 3T
(iii) Statutory Liquidity Ratio
Jefeh AT I
(iv) Income Tax
TR
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~ (iii) Money

M
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Which of the following is considered the
most liquid asset?
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() Real estate " (i) Gold
(iv) Bonds '
Credit creation is done by :
T E S
(i) Central Bank '
F3 9% g
(i) Commercial Banks
qrivieas 9% gr
(iii) Government
HHR gR
(iv) Insurance Companies
=t wetEt g
When RBI wants to reduce inflation, it
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() Decreases CRR
’flosnio Ao Ierdl %
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(ii) Increases Repo Rate -
XN <TG 2
(iii) Buys Government bonds

i) Lowers SLR
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Which is a qualitative tool of monetary

policy ?
ﬁﬁmﬁ%mmm@q-m% ?

: (i) Repo Rate

@
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(i) Bank Rate
(ii)) Margin Requirements

R STevEERaTy
(iv) Cash Reserve Ratio

e, TR STIT

What is meant by ‘Moneial‘y Policy’ ?
itfeer R @ w A R ?
(i) Governfnent spending policy
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- (ii) Taxation policy

HOYH Hify
(iii) Central Bank control over money Suppl
p
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(iv) Trade policy |
SR Aify

()  Which financial mstltutlon

markets in Indig ? fegulates $t00k

w1 F-
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() RBI
3 o 1
(i) IRDA
3TT§0 3o o To
(iii) SEB]
et
(V) NABARD -
rarg
2. Whatijs
the role
Inflation 7 Ofthe Central Bank jn controllin
9
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Answer any four questions thhe following :
15x4 =60
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3. - Explain the functions of money. How does
money faéi|itate economic activity in modern

economics ?
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4. Discussthe structure and functions of the Central
' Bank. Why is it called the ‘lender of last resort’ ?
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5. Explain the role and importance of financial -

- institutions in the development of an-economy. -
et aveferareen % fera # foxlia weenati i et
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6. Describe the structure of financial markets in India.
Differentiate between the money market and

capital market.
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Define monetary pollcy. Explain its objectives ang
significance in the context of“a deVelOping

economy.
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Discuss the roIe of the Reserve Bank of India (RBI)
in formulating and |mp|ement|ng Monetary Policy

. inIndia.
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